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Independent Auditors' Report 

To the Board of itustees 
McAllen jflternatlollal Toll Bridge 
Mr.AlIen, T~)(as 

We have avdited the accompanying Statements of Net AS$~ts of the McAllen international Toll Bridge 
(the "Bridge"), an enterprise fund of the City of McAllen, Texas, as of September 30, 2012 and 2011, and 

the related Statemel1ts of Revenues, Expenses, and ClvlI'ges 10 fund Net Assets and Cash Flows for the 
years then ended. These financial statements ar€' the responsibHlty of the management of the BridgE\ 
OUf respol'Islbitity is to express opinions on these financiat statements based on our audit. 

We conducted our audit in accordance with auditing stai'ldards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, Issued by the Comptroller General of the United States. Those standards require that we 
pliHl Dnd perform the audit to obtain reDsonable assurance about whether the financial statements are 
free of material misstatement. An audit includes consideratiOn of internal control over fini)ncial 
reporting as <I basis for deSigning audit procedures that are appwpriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectlv4tMSS of the Bridge's internal control over financial 
reporting. Accordingly, we eXpre$s no such opinion. An audit also inclUdes examining, Of) a test basis, 
{lvidence supporting the amounts and disclosures in the financial statements, assessing the accounting 
prjnciples used and sigtlifkant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audit provides a reasonable basis for our 
opinions 

As discussed in Note 1, the financial statements present only the financial position of the Bridge, an 
enterprise fund of the City of McAllen, Texas, and do not purport to, and do not, present r.'Hrly the 
financial position of the City of ~/!cAllen, Texas, as of September 30, 2012 and 2011, and the chans,es in 
its finanCIal pOSition and cash flows for the years then ended in conformity with accounting principles 
generaHy accepted ln the United States- of America. 

In our opinion, the financial statements referred: to above present fairly, in all material respects, the 
respective financial positlon of the Bridge as of September 30, 2012 and 2011, and the respective 
changes in fi(!8Ilclal pOSition, and cash flows thereof for the years then ended, in conformity with 
:fIccounting principles generally accepted in the United States of America. 
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In accordance with Government Audirlng Standards, we have also issued our report dated December 12, 
2012. on our consideration of the Bridge's internal contlo! over financial reporting and on our tests of Its 
compliance with certain provisions of laws, regu!ations, contracts, and grant agreements Bnd other 
matters. The purpose of that repQrt is. to dC5«ibe the scope of .our testing of H1temal control over 
financial reporting ~nd complia.nce and the results of that testing, and not to provide an opinion on 
Internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards. and should be considered in assessing 
the results of our audit. 

Accounting principles generally accepted in the Vnited States of America require that the Mana@ement's 
DiSCUSSion and Analysis, as listed in the table of contents. be presented to supplement the basic financial 
statemel"ll$. Such information, although not a part of the basic firoancial statements, 15 required by the 
Governmental Accounting Standards Board, who considers it to be an essential part Of financial 
reportlng fot plaCing the basi\; fin;;mclal statements in an appropriate operational, economic, Of 

historical context. We have applied certain limited procedures to the required supplementary 
informafll1n in accordance with audjting standards genera!ly accepted in the United States of America, 

which consisted of inquiries of management about the methods of preparlng the information and 
comparing thi:':' information for consistency with management's responses to our inquiries, the bask 
financial statements, and other kl'JOwledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Our audit was conducted for the purpose of forming opir.lons on the financial statements that 
collectively comprise the Bridge's finandid statements. The Schedul€ of income Distribution - Last Ten 
Years; Schedule of Changes in Restricted Assets ~ (ash and Investments; Schedule of Rental Intome; 
Comparative Detailed Schedule of OpcrJting Expenses; Toll Bridge System (Combined) - McAllen 
international Toll BrIdge and Al'1laJduas internatl1.)nal Crossing: Schedule of Net Assets lnfofrn;)tiOfl, 
Schedule of Revenues, Expenses, and Changes. in Fund Net Assets Information; and Schedule of Cash 
flows !(lfounatio(l, which are Hsted 1(1 the table of contents. as supplementary inforrnatio(l, are 
presented for purposes of additional analysis and are not a required part of the finantla! statements, 
Such ~nfo(mation is the responsibHity af mlmagement and was derived from and relates dm?crly to the 
underlying accounting and other records used to peepare the financial statements. The information has 
bee!) subjected to the auditing procedures applied in the: audit of the financial statements and certain 
additional procedures, including comparing and reconclling such Informa.tlon directly to the underlying 

accounting and other records used to prepare the finalicial statements Of to the financial statements 
themselves. and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America. In our opinion, the supplementary information referenced above is 
fairly stated in all material respects in relation to the f1nand.a1 statements asa wholle, 

http:f1nand.a1


Our audit was conducted for the purpose of forming opinions on the financial st?temenH. that 
coHe£tively comprise the Bridge's financial statements. The Schedule of Vehide and Passenger Traffic­

last Ten Years (Unaudited), Schedule of Car and Truck TraHic Revenue - last Ten Years (Unaudited), 
Schedule of Soard Advances to Anz:aJduas !nttrmatlonal Crossing (Unaudited), and Schedule of Insurat'lce 

(overage {Unaudited) ilre presented for the purpOSeS of additional analysis and are not a reqllired part 

{if the basic financial statements, Such information has not be-en subjectezi to the auditing procedures 
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or 
provide any 35surance on it. 

Cef1ified Public Accountants 
December 12, 2012 
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McAllen I oternational Toll Bridge 

Management's Discussion and Analysis 


September 30, 2012 


Th1S discussion and analysis is intended to provide an overview of the of the McAllen 
International ToU Bridge's financial performance for the fiscal year ending September 
30,2012 and the related effect on lts financial condition. Please read it in conjunction 
with the basic financial statements, which follow and include the notes thereto, which arc 
necessary fur a compiete understanding of the data contained in the financial statements. 
Follo\ving tne notes to the financial statements is certain supplementary infonnatiofi. 

BRDlfi10P11l4110l1Al8l08lJ1i1flS 

The table below reflects the activities for southbound traffic crossings, which remained 
substantially at last year's levels. It appears that further declines have been avoided due 
to the relative absence of violence on the Mexican side. 

increase % Jncrease 

~3~_~l"_N FY 11·12 FY J(HI 
~~~~---. 

_~~crea~~t 
Cat, 2.9116,097 2,997.696 -Q.4OCIc 
Trucks M20 l,MI 4,979 303.40% 
Buses 16~680 ]7,464 (784) -4.50% 
Passengers in cars 7,465':243 7,494,240 (28,997) ..0.40% 

As shown on the Statement of Revenues, Expenses) and Cbanges in Fund Net Assets, as a 
result of this year's operations, net aSSets increased by $L5M. Operating revenues were 
up $UM and operating expenditures increased slightly~ 

OrlJfF/ewII/IlleFJmInClalito/emcoll 

These reports conslsts of severa! financial statements and includes, the Statement of Net 
Assets, Statement of Revenue, Expenses and Changes in Net Assets) and the Statement of 
Cash Flows for the current fiscal year ending September 30~ 2012 as weB as the previous 
fiscal year. 
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McAllen International Toll Bridge 

Management's Discussion and Analysis 


September 30, 2012 


Rl}IfmrCd flnaoCllllllalcmco!J 

The Statement of ~et Assets indudes all of the assets and liabilities of the Bridge and 
provides information about the nature of ihe resources (aRW(s) and obligations to 
creditors (liabilities). The assets find liabilities are presented in a fennat that 
distinguishes between current and iong-tem1 categories. Over time, increases or 
decreases in net assets may be a useful indicator of whether the financial position of the 
Bridge is improving or deteriorating, 

The Statement of Revenues, Expenses, and Changes in Fund Net Assets analyzes the 
Bridge's operations over the past year and provide comparative infom1ation for the 
previous two fiscal years. The statements illustrate the Bridge's abIlity to cover operating 
expenses with revenues received during the same year, 

The Statement of Cash Flows is the final required financial statement. This statement 
provides infomH~tion on the cash receipts, cash payment,>, and net changes in cash 
resuHing from operations, tlnancing and investment activities. 

:"-lates to Financial Statements provide additional lnfonnation that is essentIal to a futl 
tmderstanding of the data provided ill the i1nancial statements, These notes can be found 
in the section foHo\>,.ing the Statement of Cash Flo'ws, 

IIHANCIJI PfJSITHJNSl!HH4IIf 

Net assets, and its components, over time serve as a meaningful ffi\.:aSOte of the Bridge's 
financial position. As t)f September 30, 2012, net assets increased by $1 .SM. 



MeAII•• 1.!er.a!io.,1 Toll Bridge 

Management's Discussion and AnaJysts 


September 30, 2012 


A summary oftht Bridge's Condensed Statement ofNel Assets information is presented 
below: 

Condensed Statement of Net Assets Infonnation 

FY 11·12 FYJO-IJ Pi 09-10 

ASSETS 
Current assets S 2,161,103 S 2,053"774 S 2,569,350 

Reslricted assets 6,254,785 5,235,798 S,OS3,141 

Net capital assets 6,783,654 7,277,328 7,622,591 

Oiherassels 1:;,.354,821 14,545,876 13,767,9DI 

loud asse!s S )0, S 29,112,776 $ 29,1)42,983 

LIABILITIES 

Current !!shihties S 163,840 $ 859,651 S 1,004,194 

Payable from restr icl¢d assets 76,977 2&8,188 277,597 

L¢ng-tcrm llabilitles 237,922 134,219 393,270 

Total !iabiTIties S 1.1 $ ],2&2,058 S 1,675,{)6l 

1>'ET AS SETS: 
lt1ycslCd in capital assets, 

nct of related debt S 6,783,6),4 S 6,996,315 $ 7,081,148 

Restricted 6,177,308 5)32,597 5,075,520 

Unres(rk100 1 :4,162 15,601,806 15,211,254 

Tolalnel assets S 29,375,624 $ 27,830,718 $ 27,367,922 

Rcrcnucs, Expenscs /IOd t'IIDllIIes InfIIndH814SS81! 

Even though there was a slight decline in southbound car crossings of 11 K or .4% to!! 
revenue rose to $tO.2M-FlD increase of$1.1M due to increase in rates. Rental and other 
income remained relatively flat Operating expenses increased slightly from last year's 
level to $3M, resulting in operating income increase. of$9J IK, leaving a $L5M increase 
to net assets after distributions to the cities. 

Condensed Schedule of Revenues, Expenses, and Changes in Fund Net Assets provide 
additional infonnatioo on the changes in the tol! bridge fund. These condensed 
statements information is presented in the foltolNing page, 
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McAllen International Toll Bridge 

Management's Discussion and Aoaiysis 


September 30, 2012 


Condensed Schedule of Revenues, Expenses, 
and Cbanges II) Fund Net Assets InfQrmatiol) 

fY 11·12 FY !O~l! FY 09-tO 

Operating revenues: 

Tolls 

Rental income 

Other income 

S 10,211,452 

1,:558,127 

141,744 

I 9,06l,280 

1,353,180 

727 

5 9,313,441 

],437,38t 

JOl.70l 

Total operalJng revenues J L9l 1.323 10,803,187 ILOS3,525 

Operating expenses: 

Pcn;ormel 

Supplies 

Other sen-ices and charges 

Maintenance 

Depreda(ion 

I.Il6,]79 

69,381 

959,941 

318,251 
__573,073 

1,178,704 

77,588 

9{)0,570 

121,032 

1,252"0' 
70,)68 

797,01 J 

97,653 

559,8.&1 

Total operating expenses. 3,037,)25 2,840,917 2,777,015 

Operating lncorrm 8,873,998 7,962,270 8,276,510 

Nonoperating revenues (expenses): 

Distribution of mcome to City 

of Hidalgo 

Investment income 

Interes! expense 

Amortization of bond premium 

Interest flO board advances 

(),970.293) 

4"347 

(6,026) 

(3,987) 

4&6,649 

(2,9QO,664) 

5,135 

(18,865) 

(9,569) 

460,943 

(2,781,964) 

6,522 
(30,B28} 

(9,569) 

458,353 

Total nOrioperetlag revenues (expenses) (2,488,810) (2,46),020) [2,357.486) 

Income before iransfers ana contributions 6,185,!88 5,499,250 5,919,074 

Capital ComribUltOnS 

Transfers 10 City of McAllen 

Transfers to debt service Series "8" 

Transfers in - other 

(4,168,414) 

(671,868) 

!24,S9J: 
(4,429,189) 

(734,467) 

(4,886,&88) 

(770,276) 

Changes in net nssels 1,544,906 462,796 261,860 

Total net f!SSC!.S at begJnnlng of year 27,830,718 27,367,922 27,liJ6,062 

Total nel <ISseIS at cnd of year S 29.375,624 $ S 27,367,922 



McAllen International Toll Bridge 

Management's Discussion and Analysis 


September 30,2012 


rOlilMllS 

The Bridge charges tolls on southbound crossings into Mexico for various categories of 
customers as indicated below: 

Category FY 11-12 FY 10-11 

Pedestrians $0.75 $0.75 
Cam $3.00 $3.00 
Trucks (Depending on # of Axles) $7.00-$20.00 $7.00-$20.00 
Buses (Depending on # of Axles) $7.00-$9.00 $7.00-$9.00 
Motorcycles $3.00 $1.00 
Extrn Axle $3.00 $3.00 

'!lle Board of Trustees approved an increase of SO¢ per car crossings and 2S¢ on 
pedestrians effective June 01, 2011. The Board aJso decided to transfer 25¢ of the 
increase in car crossings to the Capital Improvement fund for future improvements. 

At its meeting of October 8, 2012, the Toll Bridge Board approved an increase to the 
pedestrian toll crossings fee 25¢, from 75¢ to $1, effective January 1,2013. 

The following chart iHustrates the relative contribution of each category of revenue to 
total operating revenues: 

I1§ITolis 

@Rentais 

[jOliler 

E%PENSES 

The following chillt shows the major cost centers and each percentage contribution to 
total operating expenses for the current fiscal year. 
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MCAllen IntcrnatiQnal Toll Bridge 
Management's Discussion and Analysis 

September 30, 2012 

liJOpertl!ion 

DAdminislrdtlon 

!GJGancrnl IO,UfflrlCe 

lJDepret.illOOn 

At the end of this fiscal year) the Bridge had $6,8M in capital assets, consisting of the 
following. 

Capitar Assets 

FY It·12 FY 10-11 FY 09-10 

Land g 573,798 $ 573,798 S 573,793 

Buildings 10,698,086 10,698,086 10,698.086 

Impro\{)ments otrwr than buildings 2,415,376 2,411,169 2,331,208 

Machinery and equipment 1,784,526 1,784,526 },630,057 

COnsJructiol1 in progress 77,642 2,450 19.120 

Telal capilal assets 15,549,428 15.470,029 l5,252,269 

Accvru umted depreciation (&,165]74) (8,192,701) (7.629,678) 

iola! capital assets, net $ 6,781,654 $ 7;277,328 $ 7,622,591 

For 2012, $79K of purchases and were made, which consisted of improvements to the 
bridge offices and cTossing area and office equipment In 2011, the total net purchases 
amounted to $218K. This mamiy consisted of improvements 10 the tolt collection system 
and minor equipment 

-10 ­



McAllen International Toll Bridge 

Management's Discussion and Analysis 


September 30, 2012 


At the end of this fiscal year1 the Bridge had no outstanding revenue bonds, 

H(I.¥OIflCfAlTOBSAND HEX' IWI'SBl!IJ(jF1ANDDATli! 

During the budget process for fiscal year 2012-13 the elected and appointed officials 
consjdered many factors driving bridge crossings including job grovvth, growth in new 
housmg, bank deposits, retail sales growth, the unemployment rate, infla(ion, the levei of 
growth in the maquiladora industry; the dollar exchange rate willi the Mexican peso as 
wen as anticipated level of Winter Texan tourists that spend between 4 to 6 months 
during the winter months in our area as well as the continued uncertainty in Mexico, 

Taking the above factors into account, tolJ revenues were budgeted .at 8% more than 
fiscal year 2011-2011. Operating expenses: were increased by i O%~ due to maintenance of 
tacilities staffing. 

This financial report is designed to infonn ihe citizens~ taxpayers and customers of the 
City of McAllen, the City of Hidalgo) which shares in the net surplus revenues of the 
Bridge's operations as well as its investors and creditors about the Bridge's finances and 
to provide accountability for the resources that it receives. If you have any questions: 
about the report or need additional financial information, contact the Finance Director's 
Office at the City of McAllen, 1300 Houston, McAllen, Texas 78505. 





Basic Financial Statements 




McAllen International Toil Bridge 

Statements ofKe1 Assets 


Septemoor 30, 2012 and 201l 

Assets 

Current Assets 
2012 20ll 

Caw 
Certificates ofdeposjt 
Inwstrnents 
Accfu;d inieresi receivable 
Other receivables 

222,984 

1,938,119 

$ 170,4 56 

400,000 
1,413':90 

677 
69,451 

Totai unrestricted. current as.sets 2,161,103­ 1.053,774 

Restricted Assets 

Cash 
Current ceb! s$TVice and capital improvement 124.,204 4J51 

TOla! restricted cash 4,151 

Certificates ofdeposit! mveslments- reserved for distribut:otl 
lnvestmenls 

4,610,438 
J,520,J4} 

4,170.493 
1.061,[49 

Total roSiricted ass<!ts 6,254,785 5,235,793 

TOIal current assets 8,4]5,8&& ],289,572 

Capita.! Assets .. at Ct).'lt 

Lard 
Buildings 
J:nproven;enlS other than buildings 
Machinery and equipmenl 
Constiuc(ion in progress 

513,7<)8 
10,698,086 
2,415376 
J,784,526 

77,642 

573,798 
10,698..,086 
2,411,169 
1,784,526 

2,450 

Less accumclaled depreciation 
15,549,428 
8,765,774 

15,470,029 
8,192,701 

6,783,654 

Other Ass{"ts 

Lht.'1mortized bond isrue COS! 
Excess of purc!Jesc price over assets acquired 
Board advances 

609,713 
14,745,108 

3,987 
609,713 

13,932,[76 

To!a! other asSe1S 15,354,1J21 14,545,876 

Tota! assets s 30554,363 $. 29.112,776 

The accompanying notes are 0.11 integf"u/ pan a/these statements, 



Liabilities and Net Assets 

Current lJabilities: 

Due to City of Hidalgo 
ACtOuntS po.j'BbJe 
Compensatoo absences due one year 
Otherpayables 

To!al unrestricted curren! liabilities 

Uabillties Payable From Restricted Aqscts 

Aceounls pa}<lble 

Due to City of MC.'\l\eJl-illterest en investments 
Current installments of revenue bonds 

Accrued revenue bond interest 

Total liabilities payable ITem restricted asse1s 

Tolal current liabilities 

Ll}ng-Term Liabilities 

Compensetwabsences 
Defem::d revenue 

Total long"teml liabilities 

TOllllliavilities 

lf1'<tsled)n capital assetS-oet ofrelated deb\ 
Restricted per revenue bond erdlnanc~ 
Reslncted for improvements 

Restricted tor distribution to t.te City ofMcAHcn 

Unre&tricted 

Total net assets 

Total liaMilies and lleJ !!Ssels 

2012 


$ 73J,515 
"'11,050 

52,000 

75,192 

),785 

940,811 


42,122 

195,800 

237,922 


1 1 


6,783,654 
502,198 

1,066,957 
4,608l153 

2011 


711,158 
59,3 08 
52,000 

37,1 S5 

859,651 

2,084 

285,000 

1,10'1 

288,l88 

1,J47,839 

38,1 13 
96,106 

134219 

1,282,058 

6,996,3 15 
667,878 

396'} 05 
4,168,414 

15,601,806 

27.830,718 
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McAllen International Toll Bridge 


Statements of Revenues, Expenses, and Changes in Fund :-.ret Assets 


Years Ended September 30, 2012 and 2011 


Operetiflg rcvenJ.X;S: 
Tolls 


Rental income 

Other inoome 


Total Opot'atlOg revenues 

Operanng expenses: 
Saiarkis 
Payroll taxes lind benefits 

Insurance 

Materials and supplies 

Man(emlflce 

8ridge se<:trlty 

Miscellaneous scrvres 

Deprecialion 


Total operating expenres 

Operating income 

Nonoperating revenues (expenses): 
Distribution of income to the City of Hidalgo 

Investment Income 

In:erest expense 

lUl1ortization ofbolld premium 

Irn.en.-'Sl Olt board advances 


Tout! !leI nonoperating revenues (expenses) 

locome be fore operatmg tr31>sters and contribution> 

Capital contributions 
Transfers to the City ot'McAllen 
Transfers to deb! ,,(:"'IC£ Series "8" 
Transfers in· Of her 

Changes in net assets 

Tomll1£l !lSsctsal beginning ofyeat 

12 2011 


10,211,452 9,06),280 
1,553,127 1,353,180 

141 3S6.7?7 

10,S03,lS7 

845J57 870,120 
271,022 30S,5S4 

50,368 50,363 
69,881 77,588 

118)51 121,032 
J [9,419 320,417 
590,l54 529,785 

563,023 

2,840,917 

&,873,998 7,962),70 

(2,970,293) (2,900,664) 
4,847 5,135 

(6,026) {IS,865) 
(3,987) (9.569) 

460;:943 

(2,488,810) ~~~J,Q20) 

6,385,'88 5,499150 

124,593 
(4,168,414) (4.429,189) 

(671,868) (734,467) 
2,609 

1,544,906 462,796 

IS 27,367,912 

$ 27,830,718 

The accompanying notes are an integral port ofthese statements. 
,26, 



McAllen International Toll Bridge 


Statements of Cash Flows 


Years Ended September 30, 2012 and 2011 


(Continued) 


2012 

Cash Ftows From Operating; Activillcl 
Receipts from customers 
Payments to emplQyees 
Payments to suppliers 

$ 12,O8(},470 
(I,IIO,OSO) 
(1,366,331 ) 

Net cash provided by operdting activities 9,604,059 

Cash rloV'tS from Noneapital FhuHH'tng Activities 
D1Slribulkm of income to the City of Hidalgo (net ofpayables) 
Opcnning transfers to Ihe City ofMeAUen (nct ofpaynhles) 
Reimbursement on Board Advances 
Board advance to An.zalduas International Crossing- Series A 
Board advance to AnzaJduas International Crossing- Series B 
TtaltSfers from Health fusurance fund 

(2,949,936) 
(4,[68,713) 

(326,283) 
(671,86&) 

Nel cash used by noncapital financing llctivities (8,116,800) 

Cash Flows From Capital and Related 
Financing Activities 

Acquisition and tonstniGtiOfl Qf capital assets 
Principal paid on long-term debt 
Inlerest paid 

Net cash used by capital and reJated 
financlr,g activities 

Cash Flows From lnvesting Activities 
Receipt of interes{ 
Proceeds from sales and maturities ofinvC$iments 
Pur-;:hase 'Jf investments 

Net cash provided (used} by investing activities 

Net increase (decrease) in cash 

Cash ai begi:ming of year 

Cash ~! end of year $==~~ 

_----=:20... '._~ 

£ 	 !0.&39,756 
([,089,011) 
([,183,222) 

8567.523 


(3,061,491) 
(4.432,4[5) 
1,219,418 
(326,SJ3) 
(734,467) 

2.609 

(7,273,179) 

The accompanymg notes are (Ill integral pari ofthese slalemenis. 
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McAllen International Toll Bridge 

Statements of Cash Flows 

Years Ended September 30, 20 12 and 20 I I 

(Cont inued) 

2012 20 1 [ 

Reconci lia tio n of Cash Pe r Sta temen ts o f Cash Flows 

to tbe $tateme nlS of Net Assets 

Unrestricted cash 
Restricted cash 

$ 222,984 

124,204 

$ 170,456 

4,151 

$ 347,188 $ 174,607 

Reco ncil ia tion of Operating In come to Net Cash 

Provided by O pera ting Activi ties $ 8,873,998 $ 7,962 ,270 

Adj ustment 10 reconcile operating income 10 
net cash provided by operating activities: 

Depreciation 
Changes in assets and liabilities: 

Accounts payable 
Other payabJes 
Accounts rece ivable 

Accumulated unpa id absences 

Deferred revenue 

573 ,073 

( 18,258) 

2,090 

69,453 

4 .009 

99,694 

563,023 

10,179 

6,102 

( 10,620) 

36,569 

Total adj us tments 730,061 605,253 

Net cash provided by operating activities $ 9,604,059 $ 8,567,523 

Noncash in \'ts ti ng, ca p ita l and fi nancing acti vities: 

ContribUlion o r capilal assets fro m outside source $ $ 124.593 

The accompanying notes are an inlegrai parl ofthese statements. 
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McAllen lot.rnational Toll Bridge 

Notes to Financial Statements 

September 30, 2012 and 2011 


1. Summary of Significani Accounting Po1icies 

Reporting Entity 

The eery of McAllen, Texas (the "City") owns and operates tbe McAllen International 
Toll Bridge ("Hidalgo Bridge") between the Cities of Hidalgo, Texas and Reynosa 
TamauUpas, Mexico, Pursuant to the Hidalgo-Mission~McAllen Interlocal Government 
Agreement, executed April 1, 2003 ("2003 Agreement"), the City of McAllen and the 
City of Hidalgo share in the unallocated balan(X: of surplus net revenues at the follo\\':ing 
percentages: City of McAllen, 64% and the City of Hidalgo, 36%, The agreement also 
provides that the bonds, issued by the City of McAllen to finance the construction of a 
new international ton bridge. linking the United States. south of the City of Mission, 
Texas and the westernmost par! of Reynosa, Tamaulipas, Mexico, the Anl..alduas 
International Crossing C'Anzalduas Bridge"), are secured by the net revenues of the 
Hidalgo Bridge as welt as the AnzaldulIS Bridge, The City of McAllen issues publicly 
available audited financial statements for the Anzalduas Bridge, which may be obtained 
by writing to City of McAllen Finance Department, 1300 Houston, P,O. Box 220, 
McAllen, Texas 78505, 

The primary function of the Hidalgo Bridge is to collect tolls that finance the operations 
and maintenance of the international bridge. The Hidalgo Bridge facilities also include 
property and buildings that are rented to the United States General Se(\!ices 
Administration ("GSA"), Texas Alcoholic Beverage Commjsslon, and various 
commercial brokers, 

The accompanying tlnancial statements of the Hidalgo Bridge are prepared tn confonTIlty 
with ac.counting principles generally accepted. in the United Stales of America for focal 
govemmental units a..<; prescribed by the. Goverrunental Accounting Standards Board 
(''('lAS8'') and the American Institute of Certified Public Accountants, lIidalgo Bridge 
operations are included in the baSIC financial statements of the City as promulgated by 
requirements defining the reporting entity_ 

III compliance with provisions for proprietary funds as prescribed by GASB, the Bridge's 
activities are accounted for in a manner similar to private business enterprises, 
Transactions are accounted for on a flow of economic resources measurement focus. 
With this focus, all assets and liabilities associated with this entity are included in the 
stato£:ment of net assets. The statement of revenues, expenses, and changes in net assets 
presents increases (e,g" revenue::,) and decreases (e,g", expenses) in net assets.. The 
financial statements have been prepared using the accrual basis of accounting. Revenues 
are recorded when earned and expenses are recorded when a liability is lncurred, 
regardless of the liming of the related cash flows, 



McAllen International Toll Bridge 

Notes to Financial Statements 

September 30, 2012 and 2011 


1. Summary of Significant Accounting Polides~Contlnued 

Basis of Accounting 

Private sector standards of accounting find financial reporting issued prior to December i, 
1989, generally are followed in the proprietary' fund financial statements to the extent that 
those standards do not conflict wirh or contradict guidance of the Governmental 
Accounting Standards Board. Governments also have the option of tollowing subsequent 
private-seClor guidance for their enterprise fLmds, subject to this same limitation. Tb',;': 
Hidalgo Bridge has elected not to follow subsequent prlvat<:-sector guidance. 

Proprjetary funds distinguish operating revenues and expenses from non-operating items, 
Operating revenues and expenses generally result from providing services in connection 
with a proprietary fund's principaJ ongoing operations. The principal operating revenues 
of the Hidalgo Bridge enterprise fund are charges to ClJstomers for toll crossing and 
services, 

Operating eX11enses for enterprise funds include cost of services, administrative expenses) 
and depredation on capital assets, All revenues and expenses nOl m¢cting this definition 
are repolted as nonoperating revenues and expenses, 

In 2011 j the Bridge adopted the following new GASB pronouncement: 

GASB Statement No, 59. Fina}1ciallns(rumenfs Omnibus. This statement address 
Financial reporting and disclosure requirements of certain financial instn!ments 
and external investment pools for which significant issues have been identified in 
practice. 

Capital Assets 

Capita] assets are capitalized because they are used in the production of services sold, 
Capital assets are rec.orded at cost if purchased or constmcto!d. Net interest cost 
pertaining to qualifying assets which are related to construction in progress is capitalized 
as outlined in Financial Accounting Standards Board Statement No. 34, :-Jo interest was 
capitalized during the yearsended September 30, 2012 and 2011. 

Depreciation is provided Qver the estimated useful lives Qf the assets using the straight­
line method. Total depreciation expense for the years ended September 30, 2012 and 
2011 was $573.073 and $563,023 respectively. The estimated useful lives are as follows: 

Furniture and office equipment 3-5 years 
Maintenance equipment 5 years 
Paving and sidewalks 10-20 years 
Tot!~registering equipment 30 years 
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McAllen International Toll Bridge 

Notes to Financial Statements 

September 30, 2012 and 20 II 


1. Summary of Significant Accounting Policies-Continued 

Bridge 40 years 
Buildings 40 years 

Maintenance, repairs, and renewals thaI do not materially add to the value of the property 
nor appreciably prolong its life are charged to expenses as incurred. Gains and losses on 
disposition of capital assets are included in income. 

Advances 

Anzalduas Special and Start Up Fund Advance Receivablefrom Anza/duas international 
Crossing 
Beginning with fiscal year ending September 30, 1991, the Hidalgo Bridge has financed 
the development costs for the Anzalduas International Crossing (Anzillduas Bridge) from 
a restricted account of that fund, the Anzalduas Special and Start Up Fund. According to 
the 2003 Agreement, the amount that may be spent from that fund for expendi tures 
relating to the obtaining of the Anzalduas Bridge Presidential Pennit and for the design or 
construction cost, operation expenses of the Anzalduas Bridge, and initial debt service on 
bonds related to the Anzalduas Bridge is limited to no more than $6,000,000. This 
advance is to be repaid with interest accruing at the interest rate on bonds issued to 
finance the Anzalduas Bridge, from the net revenues of the Anzalduas Bridge after all 
bond ordinance requirements have been met. As of September 301 2012 the Anzalduas 
Special and Start Up Fund advance receivable from the Anzalduas Bridge amo unts to 
$10,407,504, (9,925,342 in 2011) of which the City of McAllen 's pertion is $6,660,803 
and the City of Hidalgo's portion, $3,746,70 I. During this fLscal year, the balance was 
increased by accrued interest in the amount of $482. t62. 

Board Advances Receivable from Anzalduas In/ernational Crossing 
The 2003 Agreement also provides for advances to be made between the Hidalgo Bridge 
and the Anzalduas Bridge as the need arises. The agreement provides that advances will 
accrue interest at a rate equal to the City of McAllen 'S bank depos itory rate. This advance 
is to be repaid from the net revenues of the Anza lduas Bridge after a ll bond ordinance 
requirements have been mel and the Anzalduas Special and Start Up Fund advance 
receivable has been paid. As of September 30, 2012 tbe board advance receivable to Lhe 
Hidalgo Bridge amounts to $4,337,604, ($4,006,833 in 2011) of which the City of 
McAllen's pertion is $2,776,066 and the City of Hidalgo's portion, $1,561,538. During 
the year Lhe balance was increased by accrued inle rest of $4,49 1 and board advances of 
$326,280. 



McAllen Intern.lional Toll Bridge 

Notes to Financial Statements 

September 30, 2012 and 2011 


1. Summary of Significant Accounting P'olicies-Continued 

Board Advance "B" 

During tills fiscal year, the Hidalgo Bridge also trarsferred $67l.868 (£734,467 in 20]]) 
10 !he Anzalduas Bridge m support of City of McAllen Series 2007 B Bonds debt service 
requirements. The 2003 Agreement provides that advances wiH accrue interest at a rate 
equal to the City of McAllen'S bank depository rate. This advance is deducted from the 
City of McAlkm '1.1 sbare of unallocated net SUl'ptus revenues of the Hidalgo Bridge. The 
City of Mission is responsible fo!: repaying directly to the City of McAllen for its prorata 
share from its share of the net revenues of the AllZalduas Bridge after all bond ordinance 
requirements have been met and the Anzalduas Special and Start Up Fund advance and 
the board adva.nces for Series 2007 A have been paid. 

As of September 30,2012 the board advance owed by the City of Mission to the City of 
McAllen amounts to $1,246,791, increasing from $ j ,014>8:64 for the year ended 
September 30, 20] L 

Long~Tcrm Obligations 

Long~tenn obligations of the "Bridge" include bonds expected to be paid enUrel), by 
revenues. Such obligations are secured by the general credit and toll-wllecting powers of 
the Hidalgo Bridge. In addition. the outstanding bonds issued to finance the Anzalduas 
Bridge are secured by the net revenues of the "Bridge" as well as the Anza!duas Bridge, 

Bond Issuance Cost 

Bond issuance costs are deferred and amortized over the life of the respective issue on a 
straight-line basis, 

Accumulated Unpaid Compensated Absences 

Accumulated unpaid compensated absencest consisting of vested accrued vacation and 
sick leave, are recorded in accordance 'With Governmental Accounting Standards Board 
Statement No, 16, 

lneome Distributions 

Pursuant 10 the Hidalgo-Mission-McAllen lnterlocal Government Agreement, executed 
April 1, 2003, whereby the Cities of McAllen and Hidalgo each will share in the 
unallocated balance of surplus net revenues at {he following percentages: City of 
McAllen, 64% and Ihe City of Hidalgo, 36%, The agreement a!so stipulates that as long 
as t.he City of McAllen owns and operates the Hidalgo Bridge, it will guarantee that the 



McAllen International Toll Bridge 

Notes to Financiat Statements 

September 30, 2012 and 201 1 


1. Summary of Significant Accounting Policies-Continued 

City of Hidalgo share will be no less than 52,300,000, provided that there is no natural or 
man-made disaster causing damage to the bridge facilities, which substantially decreases 
tolls; no major peso devaluation substantially curtailing the bridge usage; no Mexican 
political insurrection or terrorist activities or policy changes, which substantially curtail 
the bridge llsage; or unforeseen changes in transportation usage or infrastructure which 
substantially curtails bridge usage with the exception of redirection of traffic to the 
Anzaldu8s Bridge. 

Restricted Assets 

Restricted assets represent interest-bearing checking accoW1ts, investments, and related 
accrued interest receivable, which are reserved for current debt service, contingency, 
capital improvements fund, and distribution of net surplus revenues to the City of 
McAllen. The debt service and contingency accounts arose a'l a result of bond agreements 
signed by the "Bridge" and are thus restricted by provisions of the agreements. Net 
a<;sets are restricted to the extent of such legally imposed restrictions. 

Excess of Purchase Prke Over Assets Acquired 

The runowlt reflected as excess of purchase price over assets acquired represents 
goodwill acquired when the City purchased the Hidalgo Bridge. Since this asset has no 
limited tenn of existence and was acquired prior to November 1, 1970, no amortization is 
reflected in accordance with Accounting Research Bulletin No. 43. 

Cash and Cash Equivalents 

For purpose of the Statement of Cash flows, cash and cash equivalents are considered to 
be cash on hand and demand deposits. All certificates of deposit transactions, regardless 
of original maturity, are considered investing activities and, thus, are not considered ca"ih 
equivalents. 

2. Cash and Investments 

State statues authorize the Hidalgo Bridge to invest in obligations of the U.S. Treasury, 
U.S. government agency securities, direct obligations of the State of Texas or any other 
state, or its agencies, certificates of deposit, banker's acceptance, conunercial paper, 
repurchase agreements, mutual ftmds and qualified investment pools. The Clty's 
Investment policy, which governs investments within the Bridge Fund, however, limits 
investments to U.S. Treasuries, u.s. government agencies, excluding those issued by the 
Student Loan Marketing Association and Tennessee Valley Authority, as well as 
certificates of deposit. Investments are stated at fair value, as required under 
Governmental Accounting Standards Board Statement No. 31. The fair value is based on 
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Notes to Financial Statements 

September 30, 2012 and 2011 


2. Cash and Investments-Continued 

the quoted value of each investment on the last business day of the Hidalgo Bridge's 
fiscal year. 

Investments 
Investments at fair value. including accrued interest, as of September 30, 20 12 and 
September 30,2011 are presented in the following tables: 

Investment Maturities (in Years) althe end ofSeptember 30, 20!1 
Lo;, 

FairValue Than I 1·2 2·3 3-4 

Tex Pool 8,068,700 $ 8,068,700 $ $ $ 
Qrtificales of deposit 

$ 8,068,700 $ 8,068,700 $ ~===~ =~-=$~= 

lnvestmenl MabJrities (in Years) ;'Illhe end ofSeptember 30,2011 
Lo;, 

FairValue Than 1 1·2 2·3 3-4 

Tex Pool $ 4,480,122 $ 4.480,122 $ $ $ 

CertiflCales of deposit 2.565,392 1,180,663 t ~8 4,729 

$ 7,045,5 t4 $ 5,660,785 $ ~..;,;I~;;;8;;;4;;,7;;29;., =~$~= 

Public funds investment pools 

Public fWlds investment pools in Texas ("Pools") are established under the authority of 
the Interlocal Cooperation Act, Chapter 79 of the Texas Government Code and are 
subject to the provisions of the Act, Chapter 2256 of the Texas Government Code. 

In addition to other provisions of the Act designed to promote liquidity and safety of 
principal. the Act requires Pools to: ( I) have an adv isory board composed of participants 
in the pool and other persons who do nol have a business relationship with the pool and 
are qualified to advise the pool ; (2) maintain a continuous rating of no lower than AAA 
or AAAm or an equivalent rating by at least one nationally recognized rating service; and 
(3) maintain the market vahle of its underling investment portfolio within one half of one 
percent of the values of its shares. 

- 24 ­



McAllen International Toll Brjdgc 

Notes to Financial Statements 

September 30,2012 and 2011 


2. Cash and Inyestmt':nts~Contintlcd 

The Bridge investments in Pools are reported at an amount determined by the fair value 
per share of the pool's underlying portfolio; unless the pool is 2a7~like, in which case 
they are reported at book value. A 2a7~like pool is one which is nOl registered \-vith the 
Securities and Exchange Commission ("SEC") as an investment company, but 
nevertheless has a policy that it will, and does, operate in a manner consistent with the 
SEC's Rule 2a7 of the !nvestment Company Act of ]940. 

TexPooJ is a public funds inveslment pooJ created pursuant to the fnter10cal Cooperation 
Act, Chapter 791 ofilie Texas Governmenl Code, and the Act The Slate Comptroller of 
Public Accmmts exercises oversight responsibility over TexPooL Oversight includes the 
ahiHty to significantly influence operations, designation of management, and 
aceountabiJity for fiscal matters, AdditlonaBy, the State Comptroller ofPubIic Accounts 
has established an Advisory Board composed both of participants in TexPool and of other 
persons ,vho do not have a business relationship w-ith TexPooL The Advisory Board 
members review the Investment poUcy and management fee structure. 

TexPool operates in a manner consistent \},-~th the SEC's Rule 2a-7 of the Investment 
Company Act of 1940, As such, TexPool uses amortized cost to report net assets aJld 
sbare prices since that amount approximates fair value. The Bridge believes that TexPool 
operates as a 2a~7 like pool as described in GASB Statement No, 59, Financial 
Instnunents OmnJhus. 

interest rate risk. The investment policy states that no investment shaH exceed seven 
years in maturity. By limiting the exposure of its investments by less than two years as 
reflected in the above sc·hedule, the Bridge reduces its risk to the risIng interest rates. 

Credf{ risk As of September 30, 2012 and 2011, the investments in the State's 
investment pool was rated AAAm by Standards and Poor's. The certificates of deposit 
were jssued by the City's bank depository, First National Bank, a privateJy owned bank, 
However, the collateral pledged against the certificates of deposit is comprised of 
govemment securities, whjch carry AAA rating. Certificate of deposits, Including 
accrued interest amounted to $0 at the end of September 2012 and 20 ll. The City's 
investment policy limits authorized investments to TexPool, certificates of deposits, US. 
Treasuries and federal government agencies, c)l:cluding Student Loan Marketing 
Association and Tennessee Valley Authority. 

3. Capital Assets-

Capital assets activities ror the year ended September 30, 2012 and September 30, 2011 
are presented in the following tables: 
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3. Capital AsselS - Continued 

Land $ 
Buildings 

Improvements other 
otter !han bulJding:; 

Machinery and equipli'\<;!rt 
Construction in prQ.gress 

Tom! assets 

Less accumulated depreciation 

Net capital assets $ 

Land $ 
Buikiings 
Improvements other 

olrer than buHdings 
Machinery and cquipmern 

Construction in progress 

TOla] a~se!s 

Less ac{:umulated depreciation 

Net capital assets S 

Balance at 
September :;'0, 

20J I 

57),198 
10,698,086 

2,411,)69 
1,7S4526 

15,470,029 

8,192,701 

Balance at 
September 30, 

2010 

573)98 
10,698,086 

2,)31,208 
1,630,057 

19,120 

15,252,269 

Balarcc aJ 

<Retirement! September 30, 
Additions Transfer> 20lL 

S S S 573,198 
10,698,086 

4,207 2,415.376 
1,784526 

75,192 

79,399 ]5,549,428 

573,073 

$ 79,399 $ 573,073 $ 

Bffiaoce at 
<Retirel"T'oenl" Seplem»er30, 

Additions Transfer> 2011 

$ S $ SHm 
10,698,086 

63,291 16,670 2,4! 1,169 
154,469 1,784,526 

(16.670) 

217,76{l ]5,470,029 

563,023 8,19 

(345,263) $ S 72'/ 

4. Revenue Bonds Payable and Long Term Liabilities 

Long-term liability activHies for the year ended September 30, 2012 and September 3D, 
2011 are rellected in the following page: 
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Addltional 
Balance at Obligations Retirement BalHflce at AmQtmts 

September 30, and Nct sodNe! September 3{l, Due Witbin 
2011 Increases Decreases 2012 Year 

Revenue bonds payable S 285,000 S S (285,000) $ $ 

Compensated absences 90,113 (90,113) 94.\22 52,000 

$ 375,1 )3 $ 94,122 $ (375,1 I 3) $ 94,122 $ 52,000 

Additional 
Balance at Obligations Re1irement Balance 51 Amcunls 

Seplember 30, and ~el and Net September 30, Due Within 
2010 Decreases lOll One Year 

Reveme bon.ds payable S 555,000 S S (210,000) S 285,000 $ 285,000 

Compensated absences 10~1733 (53,197) 9{},113 

$ 655,731 $ {323,197) $ 375,113 

5. Operating Leases 

The Toll Bridge leases. propeny and buildings to the United States Government, the state 
ofTexas> and various commercial dealers under operating leases. The !eases r.ange from 
momhiy leases with commercial dealers to a 20~year lease with the GSA The GSA least 
expired April 301 2008. This lease continues on a month to month basis, tmtH a new 
agreement is finalized. 

6. Retirement Plan 

The City and Toll Bridge provide pension benefits for all fuU~iime empioyees, except 
firefighters, through a nontraditional, joint contributory, hybrid defined benefit plan in the 
state-wide Texas Municipal Retirement System (the "TMRS"), an agent multiple­
empioyer public employee retirement system. 

TMRS issues a publicly available Comprehensive Annual Financial Report that includes 
financial statements and required supplementary information. That report may be 
obtained by \-VTiting to Texas Municipal Retirement System, P,O. Box 149153, Austin, 
Texas 78714-9153 or by calling 1-877-634-8595; in IIddition, the report is available on 
Th1RS' website at wv/w.TMRS.com. 
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6. Retirement PlaD·Contiuued 

The plan provisions that have been adopted by the city are within the options available in 
the governing state statutes ofTMRS. 

The table below describes the plan provisions adopted by the City: 

Plan Year 2011 Plan Year 20]2 
Employee deposit rate 7% 7% 
Matching ratio (city to 
employee 

2 to ] 2 to I 

Years required for vesting 10 10 
Service retirement 
e1igibility (expressed as 

I age/years of service) 
60/10, 0120 60110,0120 

Updated Service Credit 0% 0% 
Armuity Increase (to retire) 0% ofCP] 0% ofCP! 

Under the state law governing TMRS, the contribution rate for each city is determined 
annually by the actuary , using the Projected Unit Credit actuarial cost method. This rate 
consists of the nonnal cost contribu ti on rate and the prior service cost contribution rate, 
which is calculated to be a level percent of payroll from year to year. The normal cost 
contribution rate finances the portion ofan active member's projected benefit allocated 
annuaJly~ the prior service contribution rate amorti zes the unfunded {over funded) 
actuarial liability (asset) over the applicable period for that city. Both the normal cos t 
and prior service contribution rates include recognition of the projected impact of 
aru1Ually repeating benefits, such as Updated Service Credi ts and Annuity Increases. The 
City contributes to the TMRS at an actuarially detennined rate. Both the employees and 
the City make contribut ions monthly. Since the City needs to know its contribution rate 
in advance for budgetary purposes, there is a one· year deJay between the actuarial 
valuation that serves as the basis for the rate and the calendar year when the rate goes into 
effect. Since the Bridge is a component of the overall financial City wide audit report, 
additional pension di sclosures are renected in the City's Comprehensive Annual 
Financial Repon. 

7. Accounting for Postemployment Benefits Otber Than Pensions 

The City, as an entity wide, will report GASB Statement Number 45. The City instituted 
an internal service fund to account for health benefits related to current and future 
retirees. The McAllen In ternational Toll Bridge has forty four full time employees. For 
the current year, the fund contributed $ll ,918 towards the annual required contribution. 
Since the current staffing represents a fraction of total City employees, management 
believes that any future requirements will have minimal impact on the bridge fund . 
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8. Subsequent events. 

At its meeting of October 81 2012, the Toll Bridge Board approved an increase to the 
pedestrian toll crossings fee 2S¢, from 75¢ to $1, effective January 1, 2013. 
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'VleAlie. International Toll Bridge 
Schedule of lncorne Distribution 

Last Ten Years 

Ye~,r Fjj(k:~ Septe:nocr 3(;>, 
-.--......--~-~-

2003 ,)1)(li 2005 2006 

Sridg!! revelH)ot$ (l) 	 , 11,349,882 $ ! 1584,346 $ J2,673,720 $ 1),148.(»4 

D¢duetible op.:rminlf, expcf!~q (I) 	 14 U5'71,704 2,0)7,&)3 

9Jf42,763 9,7J1 ,642 1O,6j5J~67 10,935016 
Less 

R<J<jllircd transfers \0 restocled a;;set>. {2) 323,651 272.673 306,685 238, 140 
TffIfIsfn;; IOCa?!!1l1 invrov('ment Fund 
!ncreruc wcrklngcapitaJ 200,000 
Tmnsfer to StfUl up fund &84,028 1.3)8,579 

Oeducl1oos tor eaptHll A.'%<;L, Acq lliO'itiOfl$ (3) 389.795 175,%6 
Board advance Series ., AU 2007 Bonds 

Base revenucs 	 $ lJ1 $ 9,438.969 $ 9,055,359 $ 9.1 191 

Di;wiouu(IO$ and rese!'vatil)fJs {If surplus revenues: 
City c4'HkllItgu $ 3,282.882 $ 3)9S,(}2l) $ J,259,929 $ 3,3iH,9SfJ 
.fWd: Imp bed in!ercsJ Income on Senes "1)" BOIIds 

Nct distributitm 10 CityofHidalgo 3,2&2,882 3)98,029 3,259,929 :l,30L9S9 

eii)' of\4o\<len; 5.106,:1.3:5 M4(J.940 5.795AJ(i 5,$70.2(l2 
Add: Imcrc~1 <lue Cily ofMcAllcn for bs!nllmellt 

paymemsmade 10 City of Hidalgo 

Less' Series ~B' Bonds deb( :,(:r.ice 
Less, lmplitxl imere$\ expens,; onSeies "8" W,nds 

Dib1ribution to Cit)' of McAtien 5,836,235 M4p?40 j.,795A~O 
~ 

5,870,202 

Bast Revenu" Only S 9.1 17 $ 9,43S,969 $ 9,055,359 $ 191 

t I) 	 Revenues end de<JI1<:I;ble operallng exp¢l1$eS art: defined in lite agreement be:tw.:cnlhe ClIies of Hidalgo and McAllen go\'Cming the 
arnOU1H 10 be paid 10 me City of f-lidalgo Revenues fiJe definCii as tolls, T<mla, income, other inoome, and il1lcrcsl irlGome, 
excluding inleresl inl1(lmc earned on the revenut: b;)ild eotstruc!ion aJiiX)unt, iess interest p.nid 10 thi:; ell), of McAllen ({It receiving 
its surplus revenues ciis!ribmlon subsequent 10 its fiscal year "rid, Expensc's are ()pcralirlg e-::penses as sho,m In Lhc ,taF.:m,::rI1S of 
activities, less: depreciation and atllQnizmiol), and c-'\clwing !lew bridge pn}ject ensls. 

{2} 	 lnciudes :equireQ contingency transfer authorized by BQa~d {}fTrusl«;~. 
{3} 	 .".uttlOriud by Board ofTrustees il) December 2004. 



$ 

$ 

2007 

12,650.077 

2,298,633 

IO,35L444 

293,755 

1.229,7S0 

112,851 

8,715.058 

$ 

$ 

2008 

l4.571,541 

2,471}.982 

12,092559 

294,467 

1,2'72,986 

10,525,106 

S 

$ 

'j ~ilr ~~0:d Scple~nb", JO 

2(1)9 2010 

12,950.583 S 11,059,465 

2339,137 2,217,\35 

10,611,446 8,842,330 

295.9')6 296,00 I 

10,434 3,045 
4 SI5,OOG 

S)W:;',602 S 7,727,624 

$ 

S 

.-~-~ 

2011 2012 

10.810.639 $ 11,S-1S37\} 

2,277,894 ~,464,2S 1 

8,5.11,745 9,451.t2S 

297,615 114)'76 
243,527 745,\152 

3,995 4,206 
326,833 326,280 

"l,(jj(j,TlS S 1 

$ 3,».7,121 
168 

),137,589 

~ 3,789',038 
451 

3,789,489 

$ 3,135)i56 
29 

~~.~5,88S 

$ 2,781,945 
19 

2781,964 

$ :t75n~19 

14 

2,757,R93 

$ 2.910193 

2,970.293 

5,577,63 7 6,736,068 5,003,746 4,Sl15,6?9 4;XJ2,S96 5,2$0,521 

I 

(54,6lJ.2} 
(168) 

5,522 787 

8,7! 5,058 S 

(607,836) 
(451 ) 

27.781 

1O,525,1ft5 S 

(716,:)29) 
(29) 

'I J~g6,S88 

8,849,&:>2 $ 

(TlO,276) 
(19) 

,_3,!75:}~i, 

7,?27,624 S 

(7J4,467) 
(14) 

~!.l,6,~",~,l"5,, 

7,fhO,775 S 

(67:,868) 

4,608,653 



McAlieu Internatioual Toll Bridge 
Schedule of Chan.ges in Restricted Assets ­ Cash and Investments 

Year Ended September 30, 2012 

Reserved for 
City Distribmion 

Cl.I'rert 
Debt 

Servke Con:ingcnc)' 

Cash and investmcnts at September 30, 20! I S 4.171),498 S 167,366 $ 501,628 

Add: 
Transfers in 

fnterest earned 

4,608,653 
[,785 

)24,776 

570 

Total additions 4,610,438 ]24,776 570 

Less payments: 
Ret)rement of Serie:; Revenue Bonds 

I nterfund transfers 

Ir.teresr and fiscal charges 

4,170,498 

285,000 

t2 

7,130 

Total psyments 4,170,498 292,142 

C.m.h and invesllnents at September 30, 2012 $ <l,610,438 $ S 502,198 

Cash and investments ill September 30, 2012 
are comprised Gfthe following: 

Cash 

Certificates of deposlts 
investments 

Actn>!d imetest 

$ 

4,608,653 
1,785 

-----~---~-

5 

502,198 

S 4,610,438 S S 502,19S 



Bridge 

Capital 


Improvement 


$ 396,306 

745,052 
791 

745,843 

); 1,[42,149 

$ [24,204 

1,017,945 

$: 1,142,149 

Tola! 

$ 

5,478,48 ) 

146 

5,481,627 

2&5,000 

4,170,."'10 
7,130 

4,462,640 

$ 6,254,185 

124,204 

6,128.796 

Nm NNNNNJy?'~:?'.. 

$ 6,254,785 





McAllen International Ton Bridge 

Schedule or Ren",1 Income 


Year Ended September 30, 2012 


Lessee 

General Services AdministratiOn 
Texas Alcoholic Beverage Commission 
Un;rcd Export Tra4:rs Association 
Valley Trar.sil Bus Company 
Taxi Space Renl::ll 
Sprint 

AT&T 
ATM 

Amount 

989,283 
25,304 

467,288 
9,520 

1,650 
19,926 

41,]46 

4,010 

1,558,127 



~1cAlIen loternational Toll Bridge 

Comparative Detailed Schedule of Operating Expel1ses 


Year Ended September 30, 2012 


DC£!lrtmcnt 
Bridge TOlal Total 

Administration °eerations 2012 2011 
Personnel Services 

Exempt salaries $ 43,776 $ 151,166 $ 194,942 S 153,450 
Nonexempt wage-s and part timt' 592,914 2iNg 621,002 673,161 
Board of trustees fees 1,050 1.050 1.800 
Overtime 27J41 28, [63 41 1709 

Total salaries and wages 31 181,126 845, [57 870,120 

Payroll Taxes and Senefits 
Social securITy and unemployment tax 57H3 13,910 71.10J 66,186 
Employee retirerne:tl 40,145­ li ,029 51, 174 78,194 
Emplo;ee benefits 126,446 17,679 144,125 )57,124 
Transportation and (clephone allO\vanre 6,480 

Total payroll taxes and bef)efi~s 271 308,5&4 

MlOwnals llnd Sup~ies 
Janitorial 14,727 34,127 18,409 
Office supplies 7,082 7,OS2 6,944 
Clothing and uniforms 6,396 6,396 9,020 
Operating supplies I 21,676 19,585 

Total materials and supplies 691&81 77,588 

Maintenance 
Vehicles 2,566 2,566 3,358 
Buildings 198,$ 14 1915,814 49,104 
Fee! 6,195 6,195 3,630 
Equipmfflf 110,676 68,470 

Total mairtenance ) I i,251 12L032 

Other ServicES and Cbarges 
Audi!lng services 16,500 16,500 16.500 
Advertising 38,343 33,343 51,888 
Dues ar'KI subscriptio!) 13,353 13,353 1,605 
Management fee 135,000 135,000 135,{lOO 
PO$tage 60 60 191 
Professional ser;.ke:s 31,179 31,]79 20,4,9 
Photocopier rental 1,028 1,028 U9'2 
Rerrtal and contractual 243,658 16,58i 260,245 221,901 
Bridge securi{y 319,419 319,419 320,417 
Travel and !raining 1,688 1,688 13,913 
Telephone 12,00) 12,00) 14,652 
Utilities 42,363 42,363 49,658 
General insurance 50,368 50,368 50,)68 
Miscellaneous 10343 2,666 

Total other services and charges 615.78.3 900,570 

Total exper.ses before depreciation 1,867.4 16 596,&36 2,464,252 2,277,894 

Depreciation and arroltization 563,023 

Tota 1 operating expenses S 2,84",917 
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Toll Bridge System 

McAUcn International Toll Bridge and Anzalduas International Crossing 


Schedule of Net Assets Information 
Seplember 30, 20 J2 

;A;;Alicll iml Anzalduas lm1 

Tolf Crossing Total 

Cllrrent Assets 

Cash $ 222, 984 $ <)2,976 $ 3.15,960 

!l1ves!melit~ 1,93~ \ 19 1,(123,1)44 2,961,763 
Total CIHTCrt! a..~elS ::. !<i 1,!O3 1,116,62D 3,177,72;1_ 

Rt5(ricte;i Assets 

Cash(aH inlerelil·bed1f1gJ: 

Currelll deb! 1\ervite 124,m 56J93 !iID597 

Total restricted ca..-m 124.204­ 56,393 i80,597 

Certiflca!:s of deposiV imeslnxnts- rescfV;.'<J :Or dislnhJtion 4.610,433 4,610,438 

InvcstrnelllS U20,]43 I.l06J55 :L626A98 
To,»! restricted ;is;CI$ -­ excluding 

currern oond installment,') 1,162.748 7.417,533 

Capital A$$tts - 01 CO$! 

Lmd 573,798 2,936,598 .1.510,396 
Buildings 10,@8.086 2,9'nA70 13,695,556­

Improvemenl~ olherthun buildings L415,376 47.243,241 49.658,617 

Mrldline.")' ar,d equiprri'tlt 1,784,526 j A62A03 32#,929 

ConslI\lCUOI'l l!1 pr0gf\)S!: 7 77 .642 
liS49,42S 54,639,712 70,189.140 

Ltss atturnulaK'tl deprt<;,at!OI'l (& 765, 7Hi (4,J69,9'}Sl !11,935,772) 
Net capital aSSCB 6., 783,654 50,4<59,1\4 57,253,36S 

Other AS5~5 
Unamortized b,md issue ('ost 833,354 833,354 

Excess of jXtfcbasc price (lv~r llSsets ac.juircd al9,713 609,7lJ 

Boanladvances ~ 4: 745,108 141745,log 

Toni (1iherllS5el'i lS- I 833,354 l6,188,175 

Total asre!:;. $ 53.582,436 $ ;)4,136,799 



Liabilities and Net As.sets 

Current Lwbilitits 

Due to City of Hidalgo 

Accounts p",yuble 

Compensaled absences di.C one year 
O<her payables 

Tow) curreru liabilities 

Liabil i lies Payahle From Restdcled Ass.ets 

A=UI1tspayable 

Du<>!o Cily of M(./\llen~illIer~! 00 cerlirKales ofuqI<nil 

Curren! mStallme'rtts ofrevenue oolm" 

!vkAEen Inti 

Toll 

AIW..aldua.s JI1l1 

Crossing Total 

$ 7,H515 

41,()50 

52,OC~) 

39,275 

S 
37, 11:1 

I 73U15 

78:,163 

52,000 

___~_~92~!5 

Ell3 900,953 

75,1 (}2 

1,7&5 

Ll50.000 

146,443 

75,191 

1,785 

1,150.000 

146!M3 

1,296-443 1,373,420 

Long-Term Liabilifres 

Revooue bonds ­ excluding current m5taUmell1s 

Olnwensa:ed ab9111ces 

Deferred revenue 

Other long h:nn payables 

42112 

195.800 

35,645,000 

9,12D 

35,645,000 
51,242 

195,800 

15.247,;;'14 

Tomlloo&-'h:ffilJiabiHti¢s 5119JL664 51, 139,;%6 

T0lall!abilities 739 53.'113,959 

:'>o'e/Assets 

In v.;s!<:d in capital assel&-!let of (el;)ted dehl 

Rcstrkted per revenllc hood ordinances 

Restrietcd for imp:'ovCmCJlIs 

Restricted for distriblllio!l to the Cily ofMuAl1c!l 

Unr;;stricled 

6,783,654 

501198 

1.066,957 

.4,608,653 

14,005.631 
655,%5 

281,458 

20,789,286 

J .158,;63 

1,348,415 

4.608,653 

2,818,323 

Tcmlnet assets 1,347,216 30,722,840 

Totalliabil~ies and net ffise(~ $ 30,554,363 $ 53,581,436 $ 84,136,799 

- 40­



Toll Bridge System 

McAllen International Toll Bridge and Anzalduas International Crossing 


Schedule of Revenues; Expenses, and Changes In Fund Net Assets Information 

Years Ended September 30, 2012 


Opetll.l in!? revenues; 
To: Is 
Renml income 


Other income 

TOlal op;:raling revenues 

Operating eXlx:;nscs: 
Salaries 
PlIyrol!laxes [lnd bcm:!lt; 

[n~ula,iC<:' 


Malcria.lsand ~pplies 


Mair.te.1ill1ce 


Srieg.:: security 

Miscelkweous ;enices 


Deprecia1ion 

To!:y operating txptnS("S 


OperAting incorne 

NorlOper'J.::ing revenues {cxpensrs)' 

Distnoulioc of incDmc to the Cily of I-I idalgo 

In \ere$( irttome 


!nlere.\( expense 

llll£resl Oil Boo.rd OOVaru;:cs 


AmOttlwuoo! tliscourtt Q(bOlld r,tert\ivm 

McAlkm lnfl Allzalduas ,ot'1 


Crt\$$iJ1S Toml 


$ 1O,211,454 $ 2,5%,703 S 12,808,155 

[,558,)27 1,.558,127 

51,7[9- 193,463 

II 11,323 2,648,411 14,559,745 

845,)57 291,1"12 1,U6,B79 
271,02.2 9O,6[(j ;),61,631 

50,368 12,000 62,368 

69,:)31 14,5lO 84.391 
3 !8,25! 00,192 4OS,44) 

31'1,4)9 3 )9,4 19­

590,1.14 1!1 ,837 907,9:;1 
I 2,ll1322 

2,355,110 5J92,445 

29),302 _____~,167300 

{2,97(L29J) (2,<:)70293} 
4,&41 1.,600 7,513 

(6,026) {l,772,0S5} (1,178,1 II) 
4i'4j,f,49 {486,64'1, 

07,IJ4Jl (2I,030j 

(2,273,111 ) (4,761,921) 

6J35,!S$ {l,979,S(9) 4A05,379 

Tnm!Cts loUie CilyofMeAllen 

Tooskrs to debt service Series "8" 2007 bowJ$ 

{4,!68,4 14 j 

(611,868, 

(4,j6.~,414) 

1,544,900 (U(l1,941) 

T rna] nct asset" <II beg,im:; ing ofyenf 

Total odasscts af end o:year S 

30A85,875 

30.722,840 

·41 . 
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Toll Bridge System 

McAllen international Toll Bridge and Anzaldua') International Crossing 


Schedule of Cash Flows Information 

Years Ended September 30, 2012 


McAllen fnl'1 Anlalduas Int'! 

Toll Bridge C,OSS!)"'g 

Cash Flows From Operating AdMties 
Receipt'> IT{lm customers I 12,Q80A70 $ 2,648.422 
Payments to employees (I, II 0,080) (374,978) 
Payments 10 suppliers (1,165,)71) (49'),471) 

Net cash provided by operaling aClivities 9,604,059 

Cash Flows From ~orlt::1tpitlll Financing Activities 
DislXibution of income [,0 the City ofHidaJgQ 
Operating rransfers 10 the City of McAllen 
Advance from McAllen frllernmionat Toll Bridge-Board ;\ 
Advance from McAllen International Toll Bridge-Board B 

(2,949,9)6) 
(4,168,713) 

(326,28)) 
(671,868) 

326,28:3 
671,868 

Ne\ cash (used by) provided by 
noncapital fman<.:ing activities (S, ( 16,100) 998,151 

Cash Flows fr;)m CapItal and Rejat<:d 
Financing Activities 

Acquisition and construction of capita! assets 
Principal paid on long-tenn dcbt 
Inleres! paid 

(4,206) 
(285,000) 

(7, DO) 

(3,608) 
(820,000) 

(1,774,818) 

Net cash used by capita! and related 
financing aCliv!c}es (296.3>6) (2,5%,426) 

Cash Flows From investing Activities 
Receipt of interest 
Proceeds from salcs and matufiti.e$ of investments 
Purchase of invcstments 

5,525 
7,044,836 

(8,068,703) 

3,004 
1,929,656 

(2)129,999) 

Net cash provided by {used by} investing activities (1,018,)42) (197,339) 

Net increase (decrease) in cash 171,581 (2),641) 

Cash at beginning of year 174,607 173,O!O 

Cash at end ofyear $ 347,188 $ 149J69 

Towl 

I 	 14,728,892 
(1,485,058) 
(1,855,802) 

1;,37&,032 


(2,949,936) 
(4, 168,7 U) 

(7,118,649) 

(7,814) 
(1,105,000) 
(1,7&1,948) 

(2,894,762) 

8,529 
8,974,492 

(10,198,702) 

0,215,681) 

148,940 

34HH7 

S 496,557 



Toll Bridge System 
McAllen International Toll Bridge and Anzalduas lntematlOnal Crossing 

Schedu!e of Cash Flows lnfonnation 
Years Ended Seplember 30,2012 

(Continued) 

Reconciliation ofCasb Per Statements Qf Cl$h Flows 

to 111cStatements of Net Assets 

Unrestricted cash 
Rest:1c!ed cash 

McAllen In!1 

Toll 

$ 222,984 

124,204 

An:{uldllusJllfl 

Crossing 

$ 92,976 

56,3 93 

$ 

J DIIIl 

)JS,'MO 

180,597 

S 347,138 $ 149,369 $ 496,557 

Reconcilialion of Oper.ating Income to Net Cash 

Provided by Operating Activities $ 8.,813,998 S 293,302 $ 9J67,300 

Adjustment to reconcile ojXrating income to 

net cash proVIded by operaringactlvilies 
Depreciation 

ChMges in f!3se{saod liabilities: 

Accounts payable 
Other pnyables 
ACCOuJllS receivable 

At·cumulated unpukl abscfX':ts 

Deterred revenue 

573,073 

( 18258) 

2,090 
69,45) 

4,009 
99,694 

1.533,249 

(57,578) 

2,111,322 

(75,1!36) 
2,090 

69,453 

4,009 

Total adJusTmel1$ 730,06l 1 ,480.6 71 2."10,732 

Net cash provided by opernring activities $ S 1,773,973 S 11 

Noncash in vesting, ("apita~ all d financing activities: 
C(jmributiof'l ofc!ipital assets fr{)m ou!Sidc source $ $ $ 



McAllen International Toll Bridge 
Schedule of Vehicle and Passenger Traffic 

Last Ten Years 
(Unaudited) 

Year Ended September 30, 

2003 2004 2005 2006 

Vehicular waffle southbound: 
Cae, 
Trucks 
Buses 

5,672,769 
25,437 
25,541 

5,465,002 
20,238 
25,525 

5,440,901 
20,484 
24,311 

5,275,085 
15,583 
28~31 

Total vehicles (1 ) 5,723,747 (1) 5,510,765 (1 ) 5,485,696 (1 ) 5,318,899 (I) 

Passenger traffic southbound: 
Passengers in cars (2) 
Pedestrians 
Passengers and drivers ­ buses and (nicks 

12,593,547 
1,324,814 

740,689 

(2) 12.132,304 
1,383,498 

740,225 

(2) 12,078,800 
1,327,812 

705,019 

(2) 11,710,689 
1,520,307 

818,699 

(2) 

Total persons 14,659,050 )4,256,027 14,111,631 14,049,695 

(I) Source: McAllen International Toll Bridge Traffic Coum Report. 

(2) Calculation based on historical average of2,2 
For fY 07-08 2.5 occupancy was used for 
passengers in cars 
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2007 

4,952,968 
4,339 

29,301 

4SS6,60S (I) 

Year Ended 
~.~~-.- "' --~~-~-

2008 2009 

5,005,822 4,493, iS5 
5,295 4,383 

29,837 

5,040,954 ( 1) (1) 

lO, 

2010 

3,564,'88 
2,629 

2011 

2,997,696 
1,641 

'7;164 

),016,80J (I) 

2012 

2,986.097 
6,620 

16,680 

'\009397 

)2,382,420 
1,633,666 

849,729 

14,915,815 

(2) 12,514,555 
1,547,848 

865,273 

14,927,676 

(1) 11,234,463 
1,575,193 

837,810 

13,647,466 

(2) 8,910,470 (2) 
L578,295 

1! 

7,494,240 
1,540,559 

5061 456 

9.54! ,255 

(1) 7.465,243 
1.479,032 

4&3,720 

9,427,995 



McAllen International Toll Bridge 

Schedule of ear and Truck Traffic Revenue 


Last Ten Years 

(Unaudited) 


Year Ended September 30, 

2003 2004 2005 2006 

Southbound traffic: 
c,,' 5,672,769 5,465,002 5,440,901 5,275,085 
Trucks 15,437 20,484 15S83 

Total car and tru;;k traffic 5,698,206 5,461,385 5.2YO.668 

Truck traffIC percentage 0.45% 0"37% 038% 0,29% 

Car aoo truck revenue: 

C"S $ 9,535340 $ 9,563,754 $ 1O,4U,3l9 $ 10,550.110 
TrucKs 185,158 !5j,!2B 

Total car and Iru;:k reven\le $ 9,720.498 $ 10,564,947 5 leu:)?! ,I 92 

Truck revenue percentage 1.90~,o 1.42% 1.43% 1.13% 

Average revenue perea( $ 1.68 $ 175 $ 1.91 S 2.00 

~~7

Average revenue pertru:k 5 728 5 6.82 5 7.38 S 1.1 ' 

I 

- 46­



Year Ended September 30, 

2007 2008 2009 2010 20ll 2012 

4,952,968 
4,339 

4,957,307 

5,005,822 
5,295 

5,011,117 

4,493,785 
4)83 

4,498,168 

3,564,188 
2,629 

3,566,817 

2,997,696 
1,64l 

2,999,337 

2,986,097 
6,620 

2,992,717 

0.09% 0.11% 0.10% 0.07% 0.05% 022% 

$ 

$ 

9,905,936 
29,724 

9,935,660 

$ 

$ 

J1,16],245 
37,003 

] 1,198,248 

$ 

$ 

10,] 11,016 

30,669 

10,141.685 

$ 

$ 

8,325,J 66 
19,325 

8,344,491 

$ 

$ 

7,982,692 
11,487 

7,994,179 

$ 

$ 

8,820,61<1 
46,384 

8,866,998 

0.30% 0.33% 0.30% 023% 0.14% 052% 

$ 2.00 $ 2.23 $ 2:25 $ 2.34 $ 2.66 $ 2.95 

$ 6.85 $ 6.99 $ 7.00 $ 7.35 $ 7.00 $ 7.01 



:\'lcAlien International Toll Bridge 
Schedule of Board Advanc~s (0 Anzalduas fntemattonal Crossing 


September 30, 2012 

(Unaudited) 


Anzalduas Spooinl & Startup Fund: 
Balilllce at 

Seplember 30, 
20] j 

-- ­ Additions 

Implied 
Advar:ces 

Salam::.e at 
September 30, 

$ 9,925,342 $ $ 482,162 $ 

Board advance ¥ A"to Anzaiduas lnternatbnal Crossing: 

Bal<mce at 
Sep(ember 30, 

LOt J 

--­ Additions>---­
implied 

Advwc~ ~I~~~ 

Balance at 

September 30, 

$ ',006,S]} S >26,280 

Combined tota!s of advances to l\nzaldtlas !n1e!1lalionaJ Crossing: 

Balance at 
September 30, 

2011 

AddHions 
lropJied 

Advances 1ntereSi 

Ba!ance at 
Sepwrnber 30, 

2012 

S 13,932,175 $ 326,280 S 486,653 $ 14,745,108 

Distnbution ot Aevan<,cs: 
ell}, of MeAHen- Share@ 64%1 
City ofHidalgo~ Share@ )iW" 

$ K916,592 
5,015,583 

$ 208,819 
117,461 

S 3t 1,458 
175,195 

$ 9,436,869 
5J08,239 

$ 13,932,175 S 326,280 
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MCAllen International Ton Bridge 

Schedule of Board Advances to Anzalduas lniernatiom~J Crossing 


Sep,ember 30, 2012 

(Unaudited) 


ActivilY &hcdu!e-Aru:alduas Special & St.M!UP Fwtd. 

rdjl1ll:l1H Ie Ix: OOllookd fficdiiltiibutaDk lo;:he citksofHIdiil{fo flI11 McAllen@ 36% JIld 64%" fcspcelh'el!" 

Ii Dnys 

IOfl/20110peningbaiance 

Advance Interest (Paiment) 

• $ 
Balance 

9,925,342 

IO!3l!2011 4,74% 31 39:956 9,965.299 

llllO/2011 4.74'% )0 5U24 10,004,J23 

12131/2011 4,74% 3J 40,274 10,044,397 

1}3l:2012 4_74% 31 40,436 10,084,833 

2:"29/2012 4.74°/1, 29 37,980 )0, t22JH 3 

)13112012 4,74% 31 40,752 10,163,565 

41)0'2012 4.74%, )0 39,596 lO,20J.!l5 ) 

5iJ 1I2012 4,74% )1 41,075 ! 0,244,23 6 

6JJO/2012 4,74% 30 39,910 :0,284,147 

7!3112012 4_74% 31 41,<101 10,325,548 

8/3112012 4.74% 31 41,568 10367,116 

9130/2012 4,74% 30 40,389 10,407,504 
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McAllen International Toll Bridge 
Schedule of Board Advances 10 Anzalduas lntematlonal Crossing 

September 30, 2012 
(Unaudited) 

Activity Schedule-Board Advances "A ": 

Payments to be collected are distributable to the cities of Hidalgo and McAllen@36%and64%,respectively. 

Bank Rate t!J2~Y_$ Advance Interest (Pavmen!1 Balance 

Opening balance • $ 4,006,833 

1011120] I 27,]90 4,034,024 
1013J1201 J 0.003% 3 J 10 4,034,034 

11111201 ] 27,190 4,061,224 
] 1/30/2011 0.00% 30 4,061,224 

121)/2011 27,190 4,088,415 
12/3]/20] I 0.003% 31 10 4,088,425 

[/l/2012 27,190 4,115,6J5 
11)[/2012 0,00% 31 4,115,615 

2/1.120)2 27,190 4,l42,805 
2/28/20] 2 0.025% 29 82 4,142,888 

3/[120)2 27,190 4,170,078 
3/) J/2012 0.043% 31 152 4, l70,230 

4/1/20J2 27,190 4,197,421 
4/30/2012 0.037% 30 128 4,197,548 

5/)/2012 27.190 4,224,738 
5/3J/2012 0.052% 31 187 4,224,925 

611/2012 27,190 4,252, liS 
6/30/2012 0.037% 30 129 4,252,245 

7/1/2012 27,190 4,279,435 
7/3 li20 12 0.049% 31 178 4,279,613 

8!l/2012 27,190 4,306,803 
8/31/2012 0.500% 31 1,829 4,308,632 

9/]12012 27,190 '1,335,822 
9/3011012 0.500% 30 1,782 4,337,604 
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McAllen International ToIl Bridge 
Schedule of Board Advances to AnzaJduas International Crossing 


September 30, 2012 

(Unaudited) 


Activity Schedule- Board Advances "8": 

Payments to be collected from the City of !vlission are distributable to the City of McAllen only 

Adwnce 
Applicable 

Bank Rate # Days Total to Mission Interest (Payment) Balance 

Opening balance • $ 1,014,864 
J0/1/201] 78,925 $ 19.221 1,034,085 
J0/31/2011 0,003% 31 3 1,034,088 

[ 1/]/2011 78,925 $ 19~21 1,053,309 
1]/30/201) 0.00% 30 :,O53~O9 

1211/2011 78,925 $ 19)21 1,072,530 
12/31i2011 0.003% 31 3 ),072,531 

111/2012 78,925 S 19,221 1,091,752 
1/31/2012 0.00% 31 1,091.753 

2/l12012 78,925 $ J9,221 ),110,973 
2/28/2012 0.025% 29 22 L 110,996 

3/l/2012 78,992 $ 19)21 1,130,2)7 
3131/2012 0.043% 3 : 41 1,130,258 

4/j/2012 78,992 S 19,22 J 1,149,478 
4/30i2012 0.037% 30 35 1,149,513 

5fl12012 78,992 $ 19,221 1,168,734 

5/31i2012 0.052% , , 52 ),168,785" 
6/]/2012 78,992 $ 19,221 1,188,006 
6/30/2012 0.037% 30 36 1,188,043 

7/]/2012 7,958 S t9,221 1,207,264 
7!3li2012 0.049% 3) 50 J,207,313 

8!J/20 12 7,957 $ 19,221 1,226,534 
8/31i2012 0.50% 3l 521 1,227,055 

9/112012 7,957 $ 19,221 j ,246,276 

9/30120 [2 0.500% 30 512 l,246,791 
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McAnen International Toll Bridge 
Schedule ofInsurance Coverage 

September 30, 2012 
(Unaudited) 

Property 
Jnsurance 
Company 

Period of 
Coverage 

Type of 
Coverage 

Amount of 
Coverage 

Bridge and Texas Municipal 10/01/1 J to Fire and extended cove::age $ 16,499,833 
surrounding area League 09/30/12 and physical damage and 

business 
($J 0,000 deductible, except 
S25,OOO !lood and earthquake) 

Bridge and Texas Municipal 10/011l1 to Bridge use, occupancy, $ [ ],998.048 
surrounding area League 09/30/12 and business interruptions 

($ J0,000 deductible, except 
$25,000 flood and earilxiuake) 

Workers' 1-2-1 Ctaims Inc [OlOIIlI to Employers liability- Statutory 
compensation 09/30/12 job-related injuries 

Workers' Star Insurance 10/DJ/lI to Aggregate excess and specific Statutory 
compensation Company 09/30/12 (S400,000 per Ot"Cllrrence) 

General Texas MunicpaJ [01Ol!l! to General: ($[ 0, 000 deductib~e) $ 2,000,000 
liability League 09/30/12 Bodily injury 

Property damage 

General Texas Municpal [O/OI/] I to Aggregpte excess and specific $ 1,000,000 
liability - excess League 09130/12 ($3,000,000 _'11'(0) 

Errors and omissions Texas Municpal 10/011]1 to Each 'NTongful act $ 2,000,000 
liability League 09/30/12 (525,000 deductible) 

($4,000,000 aggregate) 

Crime section: Texas Municpal 

Employee League iO/OIIl! to Limit of coverage $ 1,000,000 

dishonesty 09/30/12 ($5,000 deductible) 

Forgery or Texas Municpal 10/011ll to Limit of covera~ $ 50,000 

alteration League 09/30/12 ($1 ,000 deducti~le) 

Crime coverage and Texas Municpal 10/0 III 1 to Limit of covera~ $ 1,000,000 

computer fraud League 09/30/12 ($5,000 dedm.1ible) 
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ps&eo.l Padgett Stratemann 


Independent Auditors' Report on Internal Control Over 

Financial Reporting and on Compliance and Other Matters 


Based on an Audit of Financial Statements Performed in 

Accordance With Government Auditing Standards 


To the Board ot Trustees 
McAllen International Toll Bridge 

McAllen, Texas 

We have audited the Statement of Net Assets of the McAllen Internationnl Toll Bridge (the "Brldgen 
), an 

enterprise fund of the City of McAllen, Texas, as of September 30, 2012, 2ftd the related Statements of 
Revenues, Expenses, and Changes in fund Net Assets and Cash Flows for the year then ended and have 

issued our report thereon dated December l:t 2012. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of AmerIca and the standards applicable to 

financial audits COntained in Government Auditing Standards, issued by the Comptrclfer General of the 

United States" 

intern.lf Controf Over Fimmdal Reporting 

Managemetlt of the Bridge is responsible for establishing and maintaining effective internal control over 

financial reporting. In plannIng and performing our Budlt, we considered the Bridge's internal control 

over fimmclat reporting 3S a basis for deSigning our auditing procedures for the purpose of expressing 
our opinion on the financial statements, but not for the purpose of expressing an opinion on the 

effectiveness of the Bridge's Internal control over financial reporting, Accordingly, we do not express an 
opmjon on the effectrveness of the Bridge's int4!rnal centro I over financial reporting" 

A deficiency in internal control eXists when th", design or op(j{ation of a contrel does not aHow 

management or employees, in the normal course of performing their assigned (unctions, to prevent, or 

detect and correct misstatements on a timely basis. A materia! weakness is a defiCiency, or combination 

of defidencies, In internal control, such that there Is a reasonable posSiibility that a material 

misstatement of the entity's finanda! statements will not be prevented, or detected and corrected on a 

timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in 
the first paragraph of thls section and was not designed to identify all defidenCI€'S in internal contiol 

ollerfinancial reportlng that might be deficiencies, Significant deficiencies, Or material weaknesses. We 
did not identify any deficiencies 1n internal control over financial reporting that we consider to be 

material weaknesses, as defined preViously. 
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CompfiC1flce and Other Matters 

As part of obtaining reasonable assurance abOtii whether the Bridge's financial statements are free of 
mtiterial misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, grant agreements, and the Public Funds Investment Act, noncompliance with 
which could have a direct cnd material effect on the determination of financial statement amounts. 
However} providing an opinion on compliance with those provisions was not an objective of our audit 
and, accordingly, we do not e>:press such an opinion. The results of our tests disclosed no inst(lnces of 
noncompliance or other matters that are required to be reported under Government Auditing Standards 
or the Public Funds Investment Act. 

We (loted <:ertain matters that we reported to management of the Bridge in a separate letter dated 
December 12, 2012. 

This report IS intended solely for the information and use of management, others within the Bridge, and 
the Board of Trustees, and is not intended to be, and should not be, used by <lflyCne other than tht'se 
specified parties. 

Certified Public Accountants 
December 12, 2012 


